In the ever-evolving realm of Indian capital markets, transparency and investor protection are
paramount. To bridge the information gap and empower investors, the Securities and
Exchange Board of India (SEBI) introduced the concept of Most Important Terms and
Conditions (MITC). This blog dives deep into the intricacies of SEBI's MITC, explaining its
purpose, key features, and implications for both investors and brokers.

What is SEBI's Most Important Terms and Conditions (MITC)?

The SEBI's MITC is a standardised document outlining the essential terms and conditions
governing the relationship between a stockbroker and their client (investor). This document
aims to simplify complex legal jargon and highlight crucial aspects of the brokerage services
offered.

Why is the MITC important?
The MITC serves several key purposes:

¢ Enhanced Transparency: It fosters transparency in the broker-client relationship by
clearly outlining the rights, obligations, and responsibilities of both parties.

¢ Informed Decision-Making: By simplifying key terms, the MITC empowers investors
to make informed investment decisions with a clear understanding of the associated
fees, charges, and risks.

o Streamlined Onboarding: The standardised format facilitates a smoother onboarding
process for new investors, ensuring they are well-informed from the outset.

Key features of the MITC
The MITC typically covers various aspects of the broker-client relationship, including;:

e Account Opening: The process for opening a trading account, including required
documents and KYC (Know Your Customer) norms.

o Feesand Charges: A clear breakdown of brokerage fees, account maintenance charges,
and any other applicable costs associated with trading activities.

e Margin Trading: If the broker offers margin trading facilities, the terms and conditions
related to margin requirements, interest rates, and potential risks are explained.

¢ Rightsand Obligations: Both investors and brokers have specific rights and obligations
outlined in the MITC. For example, the investor's right to receive contract notes and
the broker's obligation to act in the client's best interest.

o Risk Disclosure: The document highlights the inherent risks associated with stock

investments, ensuring investors are aware of the potential for losses.

Implementation of the MITC

¢ Timeline: SEBI mandated that all brokers implement the standardised MITC for new
clients starting from April 1, 2024. For existing clients, brokers have until June 1, 2024,
to inform them of the MITC via email or other suitable communication methods.



o Accessibility: The standardised MITC format should be readily available on the
websites of stock exchanges and brokerage firms, ensuring easy access for investors.

You can access the form : https//www.investmentz.com/download-
forms#accountforms

Benefits for investors

e Improved Understanding: The MITC empowers investors with a clear understanding
of the terms governing their brokerage accounts, enabling them to make informed
investment decisions.

e Enhanced Protection: The standardised format promotes fairness and transparency,
potentially reducing the risk of misunderstandings or disputes between investors and
brokers.

o Greater Confidence: Knowing their rights and obligations, investors can approach the
stock market with more confidence and participate in trading activities with a clearer
sense of security.

Conclusion

SEBI's introduction of the MITC signifies a positive step towards fostering a more transparent
and investor-centric environment in the Indian capital markets. By understanding the
purpose, key features, and implications of the MITC, investors can navigate their brokerage
relationships with greater clarity and confidence. Remember, staying informed and
conducting thorough research are crucial aspects of successful investing.



